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November 24, 2014 

CORPORATE SERVICES INFORMATION REPORT· FINANCIAL SERVICES· 2014-51 

TO: Mayor Tony Van Bynen and Members of Council 

SUBJECT: 3rd Quarter Investment Report 

ORIGIN: Director, Financial Services/Treasurer 

In accordance with the Procedure By-law, any Member of Council may request this Information 
Reporl be placed on an upcoming Committee of the Whole agenda for discussion. 

COMMENTS 

Background 

In addition to the annual reporting required under the Investment Policy, the Investment Strategy 
proposed that for at least the first year, there should be quarterly reports. This is the third qua1ierly 
report for 2014. 

Highlights 

1. 	 Term Deposit Royal Bani< for $20 million - this is a very competitive rate (1.43%) held in a 
flexible vehicle. 

2. 	 Solar Panels and Honeywell Phase 2 Energy Retrofit Project - the interest rate for non­
traditional investments for Town capital projects, is the prime rate currently 3%. 

3. 	 The 2013 investment revenue budget was increased by $50,000. The 2014 budget was 
increased by a further $75,000, bringing the total requirement for incremental investment 
income to $125,000 ($93, 750 as at the end of the 3rd quarter). 

As detailed in Appendix A, the return on investments for the first 9 months of 2014 was $412,498. 
This is $159,601 better than our benchmark and provides an additional $93,750 for our operating 
results and $65,851 for our reserve funds. 
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Follow up on next steps from previous reports 

As trustee for the Elman Campbell Trust Fund, and in consultation with the Museum Board, a 
$300,000 5-year GIG was purchased. As of the end of September, this had earned $742.19 in 
interest, which is $310.68 more than the account would have otherwise earned. These funds are 

:s0lely..f-0r-ti'le-use-0f-ti'le-T-rust-f'.unci-aHGt-aFe-ti'leref0Fe-H-0t-coosoJ.iciateci-in--0.ur-res.u.1t.::,..~-----­

A staff report with recommendations will come forward in 2015 when the Capital Financing 
Sustainability Strategy is finalized. Multi-year budgeting will be initiated and will include the 
integration of strategic land purchases. At that time the long-term cashflow projection will be 
revised. 

---

CONTACT 

For more information on this report, contact: Mike Mayes at 905-953-5300, ext. 2102 or via e-mail 
at mmayes@newmarket.ca 

, CPA, CGA Anita Moore, AMCT 
""'-f;Jm>l"fi'or, Financial Services /Treasurer Commissioner, Corporate Services 

MM/nh 
Attachment 

1) Appendix A Investment Summary for the Nine Months Ended September 30, 2014 (1 pg.) 
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Appendix A 


Investment Summary for the Nine Months Ended September 30, 2014 


Principal Amount January 1 to Sdi>tember 30, 2014 
Description Starting Date Term I 

2014-01-01 2014-09-30 
Interest Return on I Benchmark Ineremental 

Rate Investment Return Income 

CIBC-GIC $5,000,()0{) $5,000,000 2013-11-Dl 2 Years 2.10% $78,53J $46,747 $31,788 

1 year and 2 
I

Term deposit-Royal Bank $20,000,000 $20,000,000 2014-02-07 days 1.43% $184,131, $160,959 $23,17S 

Loan - Newmarket Soccer Club 

$1,9J 

Development Charges aml Plarining 

Fees $69,570 $65,082 2011-09-30 10 Years 4.0()% $622 $1,369 

Loan - Nev,tmarket Soccer aub Prime 
I

Indoor Facility Mortgage $2,800,000 $2,324,050 2013-12-20 3 Years~ Rate** +21)~ $102,17Q $25,542 $76,627 

Prime 
$5,98JLoan - Solar Panels $277,060 $271,039 2013-12-01 10 Years Rate** $2,493 $3,491 

Loan - Honeywell Phase 2 Energy Prirne 

$39,681Retrofit Project $1,187,476 $3,709,179 2013-12-10 15 years Rat€** $16,534 $23,148 

Total $29,334,106 $31,369,350 $412,49j $252,897 $159,601 

Incremental investment income 
Operating Budget, transferred to 

oe=<o,, e,,a ;, '°'' ,~<"e '"=l°'
indudJd in 2014 

the TJx-Supported "'""' $93,750 

lncremetltal investment income allocat d to reserve 
fonds in 2014 per the investment Strategy $65,851 

*The Town has the option to extend the loan for two additional periods of one year at the To1Nn 1s discretion. 

** The prime rate for this reporting period is 3%. 





Accessibility Report





		Filename: 

		59 - CS-FI Report 2014-51 - 3rd Quarter Investment Report.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 2



		Passed manually: 0



		Failed manually: 0



		Skipped: 0



		Passed: 30



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Passed		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

